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DOMINION CORSET COMPANY LIMITED 


TO THE SHAREHOLDERS 


The Directors of the Company are submitting to you the finan- 
cial statements and a report on operations for the year ended December 
Sip eek 


DIVERSIFICATION 


Following the acquisition in May of the Canadian operations 
of the H. W. Gossard Co., the Company has entered into the lingerie 
market. To offer good service to customers, we had to buy and import 
from the U.S.A. an important proportion of garments sold, thereby 
increasing considerably our cost of sales. We are now producing in 
plants located in the Toronto area, with adequate capacity to meet our 


needs. 


FINANCIAL RESULTS 
Sales 


Total sales and royalties received for the year amounted to 
$9,064,240, which represents a decrease of $88,022 or 0.9% as 
compared to 1970. Sales of foundation garments decreased to $8,- 
400,784, a 1.2% reduction on the 1970 sales of $8,505,836. 


Earnings 


Year 1971 resulted in a net loss of $71,599, as compared 
to a loss after tax recovery of $52,662 in 1970. This year’s net result 
includes an extraordinary profit of $157,526 on the sale of land, 
leaving a loss on operations of $229,125. The larger part of this 
deficit was caused by the loss resulting from the operation of our newly 
opened lingerie division, i.e. $198,358. 


a ee 


Current Assets 


The sudden decrease in sales of some styles, in larger propor- 


tion than foreseen, has caused an increase in the year-end inventories, 


and consequently has affected unfavorably our cash position. This 
inventory excess consists, in great majority, of first-class materials and 
garments. We are planning for a gradual return to normal inventory 


levels. 


OUTLOOK FOR 1972 


In the present market, model changes occur at an accelerated 
pace. This tempo forces upon us the challenge of constantly and 
successfully revising our marketing techniques, be it design, television 


advertising, packaging, or display methods in stores. 


The girdle market, which has decreased rapidly in recent years, 
shows signs of an upturn, as indicated by the coming fashions. In 
lingerie, the addition of loungewear increases appreciably our potential 
market. 


Operating results for the current year have not suggested an 
early improvement; but as the year progresses, we hope for a reversal 


of the downward trend in earnings. 


THE BOARD OF DIRECTORS 


Suc 


Pierre Amyot 
President 


April 14, 1972 


DOMINION CORSET COMPANY LIMITED 


STATEMENT OF EARNINGS 


For the year ended 


December 31 
197 1 
Sales. and royalfies received izes..4... ene ee $9,064,240 
Cost of sales, selling and administrative expenses..................5. 9,124,915 
Te aor } 
(60,675) 
Investment INCOMeG+-6: ton 5 aoe eee Dee ee 13,093 
(47,582) 
Depretiation..405..u. se eee a ee 181,543 
Loss:before extraordinary items <2 ee ee 229,125 
Recovery of incometaxesa: <u m eet ee ee ee —— 
Profit onsale of land... 2h ee ee eee ee 157,526 
Net loss for the: yaar: :--.<..::c0ce ity, O05 Rae eee es etree $ 71,599 
Net loss per share 
Before extraordinary items: ee ee 5 83 : 
Net loss for: the: yearn.) oie eee ogee eee 
RETAINED EARNINGS 


Balance at beginning of year... 2cin 2ee. See ee es | $3,870,406 
Grant under the provision of the 
Area Development Incentives Act 


(Contributed surplus)42:.5.552 4.1 ee ace eae 15,219 

3,885,625 

Deduct gh a ea re ee eee eee 

Net loss:tor‘the years. aati 71,599 

Adjustment of 1969 income taxes.......0...00.. ccc cceeerteeeeees 1,962 
Dividendscccja ae eee ede ee 

73,561 

Balance atenchoiyrers 20a... c eae eee $3,812,064 


nara 


SOURCE AND APPLICATION OF 
FUNDS 


For the year ended 
December 31 


1971 7 970 | 


SOURCE OF FUNDS 


Funds provided by operations -. 
Ue) SST RICE he ae One nl ae a ee eee $ (71,599) = 7 (52,662) 
eer Cee me re A ah TE a acl Scho 181,543 —- 188,111 


109,944 135,449 


Grant under the provisions of the — : 
Area Development Incentives Act............0....:.c ee 15,219 (7 


125,163 164,576 


APPLICATION OF FUNDS 


Additions to fixed assets, less proceeds from disposals...... 175,585 - 95,382 
Adjustment of 1969 income taxes.............0...0 cee 1962, 
eenCAes ees ea ee — 4) 250 
Increase in sundry advances and deferred charges............ 73,851 7 22,976 


251,398 169,608 


DECREASE IN WORKING CAPITAL... ccc 126,235 ee se 
WORKING CAPITAL AT BEGINNING OF YEAR... 3,343,374 3,348,406 
WORKING CAPITAL AT END OF YEAR. $3,217,139 $3,343,374 


DOMINION CORSET COMPANY LIMITED 


BALANCE SHEET 


ASSETS 


As at December 31 


1971 


CURRENT ASSETS 


LAVEMTONeS.—_ NOTC. Lee ee ee ee 
Prepaid OX DENISOS) secs: eo d taeda ee 
Income taxes to be recovered......5...4:.444.50 = =e 


FIXED ASSETS 
Buildings, machinery and equipment, at cost.................... 


Accumulated :depreciation:aar.5..0-2-t ee ee 


OTHER 


Sundry advances:.5.<..0.000..2ic. ae eee eee ee ee 
Deferted “charges: 2.2 cache ace et 


SIGNED ON BEHALF OF THE BOARD 


PIERRE AMYOT, Director 


A. EMILE BEAUVAIS, Director 


$1,216,467 
2,644,171 
5),427 
97,407 


4,009,472 


3,918,032 


2,652,454 


1,265,075 
192,681 


1,458,259 


9,871 


236,666 


$5,704,397 


eee eee 


149,938 


375,000. 
1,221,943 
1,776,134 


49, 


3,730,717 
2,473,188 


1,257,5 
sees 
1,464,217 


w+ +--+ 


16066. 


226,795 = 146 759° 


162,815 : 


LIABILITIES 


As at December 31 


1971 
CURRENT LIABILITIES 
Boer IeOV GLCP tre oe on re dais nhac pune maha he $ 172,108 
Accounts payable and accrued liabilities...............0.........., 620,225 
792,333 
SHAREHOLDERS’ EQUITY 
CAPITAL-STOCK : 
Authorized : 
300,000 common shares of a par 
value of $4 each 
2,800,000 preferred shares of a 
par value of $0.50 each 
Issued : 
27, SOOO COMMONESARGS aii et acs 1,100,000 
RETAINED EARNINGS 20 oc elt eee. 3,812,064 
4,912,064 
$5,704,397 


1970 


332,861 


332 861 


1,100,000 


3,870,406 


4,970,406 


5,303,267 


NOTE 1 — INVENTORY VALUATION: Inventories of raw material are valued at esti- 
mated cost, taking into account the average cost of material requirements for the coming 
year; the work in process and finished goods inventories are valued at direct cost includ- 
ing material, direct labor and variable factory expenses. Fixed manufacturing expenses 


are absorbed in the cost of operations as incurred. 


DOMINION CORSET COMPANY LIMITED 


AUDITOR'S REPORT 


To the Shareholders of 
Dominion Corset Company Limited 


We have examined the balance sheet of Dominion 
Corset Company Limited as at December 31, 1971 and the 
statements of earnings, retained earnings and source and 
application of funds for the year then ended. We have 
obtained all the information and explanations we have 
required. Our examination included a general review of 
the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, according to the best of our 
information and the explanations given to us and as shown 
by the books of the company, these financial statements 
are drawn up so as to exhibit a true and correct view of 
the state of the company’s affairs as at December 31, 1971, 
the results of its operations and the source and application 
of its funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Samson, Bélair, Cété, Lacroix et Associés © 


Chartered Accountants. 


QUEBEC, March 27, 1972. 
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